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The impact of financial inclusion on the poverty in Algeria
An Econometric study In the période between 1980 to 2019
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Abstract:

This study aims to study the relationship between financial inclusion
indicators represented in total loans and bank deposits, insurance premiums on
poverty in Algeria in the period from 1980 to 2019, This is based on Gregory
Hansen’s methodology for joint integration with thresholds, the study concluded
that there is a long-term relationship between variables of the study with a
structural section in 1985. the long-term results showed a positive and negative
significant effect of bank deposits and insurance premiums on poverty. As for
bank loans, they did not have any significant effect. Concerning the short-term
results, there is a significant negative and positive impact of bank loans and
insurance premiums on poverty, respectively. Bank deposits had no significant
effect.
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Gregory—Hansen Test for Cointegration with Regime Shifts
Model: Change in Lewvel MNumkber of obs = 40
Lags = 0O chosen by Akaike criterion Maximum Lags = 1

Test Breakpoint Date Baymptotic Critical Values

Statistic 1% 1 10%
ADFE —-&6.95 [ 1925 -5.77 -5.28 -5.02
Zt —-7.04 [ 1925 -5.77 -5.28 -5.02
Za —44 .37 [ 1925 —-63.64 -53.58 —48 .65

Jushlt Jor ) jlast il 14 kel

Dependent Variable: POV

Method: Fully Modified Least Squares (FMOLS)
Date: 08/28/21 Time: 01:38

Sample (adjusted): 1981 2019

Included observations: 39 after adjustments
Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey West fixed

bandwidth = 4.0000)

Dependent Variable: POV

Method: Dynamic Least Squares (DOLS)

Date: 08/28/21 Time: 01:40

Sample (adjusted): 1982 2018

Included observations: 37 after adjustments

Cointegrating equation deterministics: C

Fixed leads and lags specification (lead=1, lag=1)

Long-run variance estimate (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)

Variable

Coefficient

Std. Error  t-Statistic  Prob.

Variable Coefficient  Std. Error  t-Statistic  Prob.
PRET 0.073001  0.083949 -0.941064  0.3533 PRET 0189268  0.101512  -1.864494  0.0770
DEPO 0.224895  0.093509  2.405063  0.0218 DEPO 0.407510  0.089980  4.528877  0.0002
ASSUR S22 399 231111 0.0235 ASSUR 8.755357  4.814768  -1.818438  0.0840
DUMMY -8.481454  2.225688 -3.810711  0.0006 DumMmMY -8.505203  2.905639  -2.927137  0.0083
C 8.340501  4.185724  1.992607  0.0544 C 3238801 4978152 077175 0.4473

Dependent Variable: POV

Method: Canonical Cointegrating Regression (CCR)

Date: 08/28/21 Time: 01:41

Sample (adjusted): 1981 2019

Included observations: 39 after adjustments
Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey - \West fixed

bandwidth = 4.0000)

Variable Coefficient Std. Error  t-Statistic Prob.
PRET -0.088558 0097675 -0.906655 0.3710
DEPO 0.233062 0.103006 2.262615 0.0302

ASSUR -9.185264 4.263794 -2.154247 0.0384
DUMMY -8.993419 2233179 -4.027182 0.0003
C 5.748689 3.871527 2.259751 0.0304
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