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Abstract:

This paper aim to investigate the impact of knowledge economy on foreign
direct investment performance in Algeria of quartly data during period 1990-2016
using the autoregressive distributed lag model for cointegration. The four
knowledge economy components of the World Bank are employed, notably:
education, innovation, information and communication technology, economic
incentive and institutional regime. The impirical findings show that an existence

positive and significant relationship between education, innovation, information
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and communication technology and foreign direct investment in long term, no
relationship between financial development, political stability and foreign direct
investment in long term in Algeria. These findings which are broadly consistent
with intuition and the predictions of economic theory suggest that knowledge
economy policies will substantially boost foreign direct investment and improve
investment climate.

Keywords: Knowledge Economy (KE); Foreign Direct Investment (FDI);
Autoregressive Distributed Lag model (ARDL)
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