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Abstract:

In this research paper we aim to study the impact of innovation and foreign
direct investment on economic growth in Algeria during period from (1974 to
2016). As an indicator reflective of innovation we used a number of patent
applications received, and as a vector of influence we used direct foreign
investment, and as an indicator reflective of economic development we used
economic growth. Here, the econometric tool mobilized through the use of (Path
Analysis) model for modeling the relationship between the different variables and
asses its impact from a macro perspective. The results indicate the existence of
direct effect positive and negative correlation between study variables and the

absence of indirect effect.
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