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Abstract:

This research paper aims to discuss the financial depth in Algeria by presenting
the most important indicators and variables representing the depth and size of
financial intermediation during the period from 1990, which is the beginning of
financial and monetary reforms in Algeria, until 2021 (data availability). The
study used different variables, the financial depth index from the International
Monetary Fund data and variables from the World Bank database. Through the
analytical study, which consisted of tracking the movement and path of these
indicators during the study period, we concluded that the financial intermediation
of Algerian banks is still suffering from low levels of financial size and depth.
Keywords: financial development ; financial depth; financial intermediation.
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.Source : Financial Development Index Database (IMF)
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26577, | 23335, | 20863, | 20248, | 23072 | 36404 | 36914 | 30815,2 | 46133, | My
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2007 | 2006 | 2005| 2004 | 2003 | 2002 | 2001 2000 1999 | aun

87684, | 69818, | 57588, | 55292, | 51907 | 41449 | 36607 | 26079,9 | 25679, | M
47 52 87 51 ,05 72 17 8 54

2016 | 2015 | 2014 | 2013 | 2012 | 2011 2010 2009 2008 |

10391 | 10777 | 12958 | 12587 | 11814 | 11358 | 10067 | 93761,1 | 95146, | M
7,8 51 5 7,8 4,5 9,9 9,3 5 41

2021 | 2020 | 2019 2018 2017 | adt

10453 | 10257 | 10965 | 114545, | 10782 | M
9,8 6,9 9,2 9 2,4

Source : Data from database Global Financial Development (World Bank).
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.Source : Data from database Global Financial Development (World Bank)
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Financial institutions

Financial markets

Depth Private sector credit to GDP Stock market capitalization plus
Financial institutions assets to outstanding domestic private debt
GDP securities to GDP
M2 to GDP Private debt securities to GDP
Deposits to GDP Public debt securities to GDP
Gross value —added of the International debt securities to GDP
financial sector to GDP Stock market capitalization to GDP
Stocks traded to GDP
Access Accounts per thousand adults ( Percent of market capitalization
commercial banks ) outside of top 10 largest companies
Branches per 100,000 adults ( Percent of value traded outside of top
commercial banks ) 10 traded companies
% of people with a bank account | Government bond yiels ( 3 month and
% of firms with line of credit (all | 10 years)
firms) Ratio of domestic to total debt
% of firms with line of credit ( securities
small firms) Ratio of private to total debt securities
(domestic)
Ratio of new corporate bond issues to
GDP
Efficiency | Net interest margin Turnover ratio ( turnover

Lending-deposits spread
Non-interest income to total
income

Overhead costs (% of total assets

)

Profitability ( return on assets ,

[capitalization ) for stock market
Price synchronicity (co-movement)
Private information trading

Price impact

Liquidity/transaction costs

Quoted bid —ask spread for
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return on equity ) government bonds
Boone indicator ( or Herfinahl or | Turnover of bonds ( private , public)
H-statistics). on security exchange

Settlement efficiency

Stability Z -score ( or distance to default) | Volatility ( standard deviation /

Capital adequacy ratios average) of stock price index,

Asset quality ratios sovereign bond index

Liquidity ratios Skewness of index (stock price

Other ( net foreign exchange ,sovereign bond)

position to capital etc) Vulnerability to earning manipulation
Price/earnings ratio
Duration
Ratio of short —term to total bonds (
domestic )

Correlation with major bond returns
(German ,US)

Source : Cihék, et al (2012) “ Benchmarking financial systems around the world” Policy
Research Working Paper ,6175, P09
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Financial institutions index (FI) Financial markets index
(FM)

Depth Financial institutions depth (FID) Financial markets depth (FMD)
bank credit to the private sector in Total debt securities of financial and
percent to GDP nonfinancial corporation to GDP
pension fund assets GDP International debt securities of
mutual fund assets to GDP government to GDP
insurance premiums life and nonlife to | Stock market
GDP capitalization to GDP

Stocks traded to GDP
Access Financial institutions access (FI1A) Financial markets access (FMA)

- 96 -



2021-1990 o 5l IS izl 2 AWt dblugl  JWedl goal)

Bank Branches per 100,000 adults Percent of market
ATMs per 100000 adults capitalization outside
of top 10 largest
companies and total
number of issuers of
debt per 100000 adults

Efficiency | Financial institutions efficiency (FIE) | Financial markets efficiency (

FME)
Net interest margin stock market Turnover ratio ( stocks
Lending-deposits spread traded to capitalization )

Non-interest income to total income
Overhead costs to of total assets
return on assets , return on equity

Source :IMF financial development database index
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