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Abstract:

This study aims to assess the responsiveness of monetary policy indicators to oil
price shocks in Algeria over the period from 1990 to 2022 by examining their impact on
key indicators of monetary stability, including oil prices, inflation, real interest rates, and
the official exchange rate, using a quantitative tool represented by the money supply. The
results indicate an indirect relationship between oil prices and monetary policy indicators
in Algeria. Furthermore, oil price shocks have minimal effects on certain variables of
monetary stability. It is essential for monetary authorities to ensure complete price stability,
which is considered the optimal solution for responding to oil price shocks.

Keywords: oil prices, monetary stability, Money Supply, Algeria.
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